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SUBJECT: JAMAICA - US ALUMINUM COMPANIES DISPUTE 
REF: LUSAKA 1406 

1. NEGOTIATIONS BETWEEN 5 US ALUMINUM COMPANIES AND JAMAI- 
CAN GOVERNMENT ARE EXTREMELY COMPLEX AND UNPUBLISHED DE- 
TAILS (ONLY SOME OF WHICH WE HAVE) CANNOT BE RELEASED TO 
OUTSIDE PARTIES. PHASE ONE OF NEGOTIATIONS HAS FOCUSED ON 
INCREASED REVENUE FROM THE BAUXITE INDUSTRY. THE GOJ 
DEMANDS, WHICH HAVE NOW BEEN IMPLEMENTED BY LAW, REPRESENT 
ABOUT A SEVENFOLD INCREASE IN TAXES AND ROYALTY PAYMENTS 
LEVIED ON COMPANIES. U.S. COMPANIES CONSIDER NEW ASSESS- 
MENT TO BE EXCESSIVE AND THE UNILATERAL IMPOSITION OF THESE 
LEVIES A VIOLATION OF EXISTING CONTRACTS. 

2. THE ORIGINAL CONTRACTS OF ALCOA, KAISER, AND REYNOLDS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 160372 

WITH GOJ, CONTAIN CLAUSES WHICH PROVIDE FOR THE SUBMISSION 
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OF INVESTMENT DISPUTES TO THE WORLD BANK'S INTERNATIONAL 
CENTER FOR THE SETTLEMENT OF INVESTMENT DISPUTES (ICSID). 

THE JAMAICAN GOVERNMENT, HOWEVER, HAS INFORMED THE ICSID 
THAT DISPUTES INVOLVING ITS MINERAL RESOURCES (READ 
BAUXITE) WERE "WITHDRAWN" FROM ICSID JURISDICTION. 

3. IN JUNE 1974 THE GOJ ENACTED LEGISLATION PROVIDING NEW 
TAX AND ROYALTY LEVELS. THE COMPANIES PAID JUNE 22, 1974 
LEVIES UNDER PROTEST AND REQUESTED ICSID ARBITRATION. IN 
LIGHT OF QUESTIONABLE LEGALITY OF GOJ’S ACTION "REMOVING" 
DISPUTES INVOLVING RESOURCES FROM ICSID JURISDICTION, IT 

IS DIFFICULT TO FORECAST POSSIBLE OUTCOME OF COMPANIES' 

APPEAL TO ICSID. AS ICSID ASPECT OF SITUATION IS STILL IN 
FLUX AND GOJ MAY IN FACT APPEAR BEFORE ICSID, OUTSIDE 
PARTIES SHOULD ONLY BE INFORMED THAT DISPUTE HAS BEEN 
SUBMITTED TO ICSID IN ACCORDANCE WITH CONTRACT CLAUSES 
AND THAT IT IS FAR TOO EARLY IN PROCEEDINGS TO FORECAST 
POSSIBLE OUTCOME. 

4. DEPT BELIEVES LOCAL COMPANY OFFICIALS IN ZAMBIA SHOULD 
TRY TO OBTAIN ANY FURTHER INFORMATION FROM NEW YORK OFFICES, 
AMAX OR PARENT OFFICE OF ANGLO. 241633Z JUL 
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